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Section 1. Tax purposes. Taxes shall be levied by general laws for public purposes.

Section 2. Tax power inalienable. The power to tax shall never be surrendered, suspended,
or contracted away.

Section 3. Property tax administration. The state shall appraise, assess, and equalize the
valuation of all property which is to be taxed in the manner provided by law.

Section 4. Equal valuation. All taxing jurisdictions shall use the assessed valuation of
property established by the state.

Section 5. Property tax exemptions. (1) The legislature may exempt from taxation:

(a) Property of the United States, the state, counties, cities, towns, school districts,
municipal corporations, and public libraries, but any private interest in such property may be
taxed separately.

(b) Institutions of purely public charity, hospitals and places of burial not used or held for
private or corporate profit, places for actual religious worship, and property used exclusively
for educational purposes.

(c) Any other classes of property.

(2) The legislature may authorize creation of special improvement districts for capital
improvements and the maintenance thereof. It may authorize the assessment of charges for
such improvements and maintenance against tax exempt property directly benefited
thereby. :




(c) Such other san investments bearing a fixed rate of interest as may be provided by law.

*‘“fﬁ')‘hwestment of public retirement system assets shall be managed in a fiduciary capacity

. in the.same miann@r that a prudent expert acting in a fiduciary capacity and familiar with the
circumstances would use in the conduct of an enterprise of a similar character with similar
aims. Public retirement system assets may be invested in private corporate capital stock.
(4) Investment of state compensation insurance fund assets shall be managed in a fiduciary
capacity in the same manner that a prudent expert acting in a fiduciary capacity and familiar
with the circumstances would use in the conduct of a private insurance organization. State
compensation insurance fund assets may be invested in private corporate capital stock.
However, the stock investments shall not exceed 25 percent of the book value of the state
compensation insurance fund's total invested assets.

History: Amd. Const. Amend. No. 25, approved Nov. 8, 1994; amd. Const. Amend. No. 35,
approved Nov. 7, 2000.

Section 14. Prohibited payments. Except for interest on the public debt, no money shall be
paid out of the treasury unless upon an appropriation made by law and a warrant drawn by
the proper officer in pursuance thereof.

Section 15. Public retirement system assets. (1) Public retirement systems shall be funded
on an actuarially sound basis. Public retirement system assets, including income and
actuarially required contributions, shall not be encumbered, diverted, reduced, or terminated
and shall be held in trust to provide benefits to participants and their beneficiaries and to
defray administrative expenses.

(2) The governing boards of public retirement systems shall administer the system,
including actuarial determinations, as fiduciaries of system participants and their
beneficiaries.

History: En. Sec. 2, Const. Amend. No. 25, approved Nov. 8, 1994.

Section 16. Limitation on sales tax or use tax rates. The rate of a general statewide sales
tax or use tax may not exceed 4%. ‘
History: En. Sec. 1, Const. Amend. No. 27, approved Nov. 8, 1994.




